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SUBJECT: Inter-Municipal Business License Pilot Program 
 

 
RECOMMENDATION 
 

The Legal Services Division recommends that Council: 
 

1. Receive this report; and 
 
2. Approve the City of Surrey participating as a partner in a one-year pilot of an 

Inter-Municipal Business License Program with the City of Abbotsford, the City of 
Chilliwack, the District of Hope, the City of Langley, the Township of Langley, the 
District of Maple Ridge, the District of Mission and the City of Pitt Meadows, all as 
generally described in this report. 

 
 
BACKGROUND 
 

Over the last few years, the Province of British Columbia has encouraged municipalities to 
enter into Inter-Municipal Business License Programs as a means to create a more 
business-friendly environment in the Province with a view to encouraging economic 
development. 
 
The Small Business Branch, Ministry of Jobs, Tourism and Innovation (the "Branch") has 
supported the development of Inter-Municipal Business License Programs in other areas 
of the Province, most notably the Okanagan – Similkameen region, which has seventeen 
municipalities participating in their program. 
 
In 2007, Council considered Corporate Report No. R027; 2007, a copy of which is attached 
as Appendix "A" to this report, and adopted its recommendations thereby authorizing staff 
to investigate the feasibility and logistics of bringing an Inter-Municipal Business License 
Program into being.  An Inter-Municipal Business License allows a business owner to 
obtain a business license in one municipality and conduct business within the boundaries 
of any or all of the municipalities that are partners in the Licensing Program.  This acts to 
simplify the business-licensing process for business owners that operate their business 
across several municipalities and thereby creates a more business-friendly environment. 
 
Staff has been engaged with other municipalities in exploring the development of an 
Inter-Municipal Business License Program since that time. 
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Staff representatives of a group of municipalities from within the Fraser Valley have now 
agreed to a pilot Inter-Municipal Business License Program (the "Program") as 
documented in this report.  The goal is to launch the pilot Program on January 1, 2013.  
The group of municipalities (the "Group") who have tentatively agreed to participate in 
the pilot Program include: 
 

 the City of Abbotsford, 

 the City of Chilliwack, 

 the District of Hope, 

 the City of Langley, 

 the Township of Langley, 

 the District of Maple Ridge, 

 the District of Mission, 

 the City of Pitt Meadows, and 

 the City of Surrey. 
 
DISCUSSION 
 

Representatives of the various municipalities in the Group have met several times with 
economic development staff of the Provincial government to discuss the feasibility of 
implementing the Program and have developed draft procedures as to how the Program 
will operate.  These procedures are listed below: 
 
1. The Provincial Government will provide and support a database where all 

Inter-Municipal Business License information could be stored, updated and queried by 
the municipalities involved in the Program. 

 
2. The participating municipalities will upload to the database data on business licenses 

issued under the Program. 
 
3. The database software will analyse the data in support of revenue-sharing with the 

objective being that the revenue model would be revenue neutral to participating 
municipalities. 

 
4. The pilot Program will be focussed on construction-related businesses 

(i.e., "construction-related business" means a trade contractor or other professional 
related to the construction industry that provides a service or product on or at a 
construction site). 

 
5. Individual participating municipalities will retain authority over business licensing. 

 
6. Businesses licensed under the Program must adhere to the bylaws of each municipality 

in which they operate regardless of the location in which the business license is issued. 
 

7. Participating municipalities are to ensure that businesses obtain their Inter-Municipal 
Business License from the municipality in which their principal place of business is 
physically located.  Once an Inter-Municipal Business License is issued to a business 
the business owner may operate under that license in any of the municipalities that is 
part of the Group. 
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8. A business located outside of any of the participating municipalities will not be eligible 
for the Program but rather must obtain a business license from each participating 
municipality where the business operator is involved in conducting business. 

 
9. The Inter-Municipal Business License fee will be $250.00 in addition to the regular 

business license fee of the municipality within which the business license is issued. 
 

10. The revenue generated from the Inter-Municipal Business License fee as referenced in 
6. ($250.00) will be shared between the participating municipalities based on the 
percentages documented in the following table: 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

11. The pilot Program will run from January 2013 to December 2013. 
 

12. The pilot Program will be reviewed after its first year of operation with a view to 
making any necessary adjustments and possibly expanding it to other types of 
businesses, all subject to the agreement of the participating municipalities.  Any 
participating municipality may choose to withdraw from the Program at the end of 
the pilot period. 

 
Implementation of the Pilot Program 
 
The City will need to enact an enabling by-law to implement the proposed pilot Program.  
In consultation with representatives of the Group municipalities, the Provincial 
Government is in the process of developing a form of enabling by-law for adoption by each 
of the members of the Group to ensure consistency between the municipal by-laws and to 
address inter-municipal issues that would otherwise require agreements between the 
Group members.  It is expected that the subject by-law will be available for Council 
consideration by the end of November 2012.  

Participating 
Municipality 

% share of 
Inter-

Municipal 
Business 
License 

Revenue (*) 

1. Abbotsford 11.53% 

2. Chilliwack  6.21% 

3. Hope 0.87% 

4. City of Langley 11.75% 

5. Township of 
Langley 12.82% 

6. Maple Ridge 11.81% 

7. Mission  10.07% 

8. Pitt Meadows 1.95% 

9. Surrey 32.98% 

Total  100% 
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CONCLUSION 
 

Based on the above discussion, the Legal Services Division recommends that Council 
approve the City participating as a partner in a one-year pilot of an Inter-Municipal 
Business License Program with the City of Abbotsford, the City of Chilliwack, the District 
of Hope, the City of Langley, the Township of Langley, the District of Maple Ridge, the 
District of Mission and the City of Pitt Meadows, all as generally described in this report. 

 
 
 
 
 
CRAIG MacFARLANE 
City Solicitor 
 
Appendix "A" –  Corporate Report R027; 2007 titled "Inter-Municipal Business License" 
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